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INI)EPEND ENT AUDITO R S' REPO R T 

I"o the |lonorable R obert Y . h urler, C hief Judge 

Second Judicial D istriel Court 
Parishes of Bienville, C laiborne and Jackson, Louisiana 

M em bers 
A m erican Instilute of 

Certified Pnhlic Accountants 

W e have audited tile accom panying general purpose financial statem ents of the Secoud Judicial District Court of 
Louisiana, as of and for the year ended June 30, 1999. These general pnrpose financial statem ents arc the 
responsibility of m anagem ent of the Second Judicial District Court of Louisiaua. O ur responsibility is to express an 
opinion on these general purpose financial statem ents based on our audit. 

W e conducted our audit iu accordance w ith generally accepted audiling standards, and G overnm ent Auditing 
Standards, issued by tile Com ptroller G eneral oftbe United States. Those staudards require that w e plan and perform 
the am lit to obtain reasonable assurance about w hether tbc financial statem euts are free of m aterial m isstatem ent. 
An audit includes exam ining, on a test basis, evideuce supporting the am ounts and disclosures in the general purpose 
financial statem ents. A n audit also includes assessing the accounting principles used and significant eslium tcs um de 
by m anagem ent, as w ell as evaluating the overall financial statem ent prcseutation. W e believe that our audit provides 
a reasonable basis for our opinion. 

1o our oi)ioioo, the general purpose financial statem ents referred to above prescn| fairly, in all m aterial respects, the 
financial position of the Second Judicial D istrict C ourt of Lonisiana as of June 30, 1999, and the results of operations 
for the year then ended, iu conform ity w ith generally accepted accounting principles. 

lu accordance with G overm ncul Auditing Standards, we have also issued our report dated O ctober 13, 1999, on our 
consideration of the Second Judicial District Court of Louisiana's internal control over financial reporting and our 
tests of its com pliance w ith certaiu provisions of law s, regulations, coutracts and grants. 

O ur audit w as conducted for tile purpose of form ing an opinion on the general purpose financial statem ents taken 
as a w hole. The financial inform ation listed as supporting schedules in the table of contents is preseuted for purposes 
of additional analysis and is not a required part of the general purpose financial statem ents of the Secoud Jndicial 

District Court of Louisiana. Such information Ilas been subjected to the auditing procedures applied in the andit of 
tbc general purpose financial statem ents and, in our opinion, is fairly stated ill all m aterial respects in relation to the 
general purpose financial statem ents takeu as a w hole. 

K enneth D . Folden &  C o. 
Certified Public Accountants 

O ctober 13, 1999 



 



REV EN UES: 

Courl fees 
Civil filing fees 
C rim iual filing fees 

h|teres[ carried 
lntergovernm eniah 
Slate grant 
Bonding license rebate 

Crim inal court fire d 

Total rcvennes 

TIlE SECOND JUDICIAL DISTRICT COURT 
Parishes of Bienville, Claiborne and Jackson, Louisiana 

G O VERNM ENTA L FUN DS 
Com bined Statem ent of Revenues, Expenditures arrd 

Changes in Fund Balances 
For the Year Ended June 30, 1999 

EXPENI)ITURES: 
Public safely: 

Books and library 
Conferellce arid senr filarS 
Con|rae/cd services, personal services and benefits 

I)aes and subscriplions 
]nsuralree 

Legal and accounting 
M iseellalleOns 

O ffice supplies 
Repairs and nlainlelranee 

Travel 
Utilities and telephone 

Capital outlay 

Tolal expendihnres 

EXCESS O F REV ENUES O VER EXPENI)ITURES 

OTIIER FINANCING SOURCES (USES) 
O perating transfers in 
O perating lransfers out 

TOTAL OTI|ER FINANCING SOURCES (USES) 

EXCESS (Deficiency) OF REVENUES AND OTHER FINANCING 
SOURCES OVER (Under) EXPENDITURES AND OTIIER (Uses) 

FUNI) BALANCE AT BEG INNING O F YEAR 

FUNI) IIALANC E AT END O F YEAR 

Slatem ent B 

! iiii((jiii~~ !Special I (Memorandum General iRc~enue Fund Funds Only) 
$ 

53,168 
161,178 
16,160 

14,305 
52.637 

161,340 $ 

2,619 

28,000 

161,340 
53,168 
161,178 

18,779 

28,000 
14,305 
52.637 

297,448 191,959 489,407 

78,623 
10.000 

I0,000 
78,623 

88,623 
88.623 

68.623 (68,623/ NO NE 

The accom panying notes are an integral par/of this statem ent 



 

TIlE SECO N D JUDICIAL DISTRICT CO URT 
Parishes of Bieuville, Claiborne and Jackson, Louisiana 

G O V ERN M ENTA L FUNI)S - G ENERAL AND SPECIAL REVEN UE FUND S 

I~EVI,]NUI']S 
Court fees 
Civil filillg fees 
Crim hlal fillng fees 
hller~sl ~srlled 
M isccllanCOllS 
1 ii J el',l~o.,,~ r n Ill eII | 8i: 
(]rJlnJllal COtlrt flllld 
Uondillg license rebate 
Stale grant 

Com bined Statem ent of Revenues, Expenditures and 

Changes in Fund Balances - Budget (GAAP Basis) and Actual 
For the Year Ended June 30, 1999 

EXPI'~NDITUIO')S 
Current 
Books and library 
CoIIfeFClICCS RIId SelllillRl'S 
Colllracted sen'ices, personal services ~nd benefits 
I)lles and subseriplions 
IIisllrancc 
l,cgal lllld aeeOtllltillg 
M iscellaneous 
O [lice supplies 
llcpairs and in~lillten~lll~~ 
Travel 
Utilifes and telephones 
Rent 

Capilal Oll|la)r 

Total expenditures 

I]XCESS 0 1: I~EVI~NUI']S O VEn I,:XPI,:NI}ITURI,~S 

()TIIH{ FINANCING SOURCI]S (USES) 
Opcraling transfers ill 
()pcratillg transfers out 

TorI'AI, OTI I EI'~ FINANCING SO|]F,C I':S (USES) 

EXCESS (Deficiency) OF I{EVICNI]ES ANt) OTIIER 
FINANCING SOURCI,]S OVEF, (llndcr) I~XPENI)ITURES 
AND OTI IER (USES} 

FliNt) BAI ,ANCE AT BEG INNING O F YEAR 

FUNI) nAI,ANCE AT ENI) O F YEAR 

Statem ent ( 

Gi~iNERAil l~[iNi) SPI~CIA1, REVENUE FIINItS 

Favorable I ActUal Variance Favorable B,idg~t I itJiifH~t,l.nbJ~) Budget (Unfavorable) 
8 $ $ 

48,000 53.168 
130,000 161.178 
3,000 16,160 
250 

40.000 
7,000 

52,637 
14,305 

$ 134,000 $ 161,340 $ 
5,168 
31.178 
13,160 1,050 2,619 1,569 

(250) 

12,637 
7,305 

8,250 297.448 69.198 163.050 191.959 28.909 

151,325) 

340.406 

O,815) 

356,835 

47,510 (9,125) (2,029) 

16.429 106.421 100.940 

7.096 

5.481 

S 189.081 $ 353,020 $ 163.939 $ 97,296 $ 98,911 $ 1,615 

The accom panying notes are an integral part of this statem ent 



1NTRO I)U CTIO N 

TH E SECOND JUDICIAL DISTRICT COURT 
Parishes of Bienvillc, Claiborne and Jackson, Louisiana 

N otes to tile G eneral Purpose Financial Statem ents 
As of and for the Vear Ended June 30, 1999 

The Second Judicial District Court (District Court) of Louisiana is composed of the parishes ofBicnvillc, Claiboroe 
and Jackson located in northeast Louisiana. Tile District Court includes three judges with one judg~e being desiguated 
as the clliefjudgc. The ])istriet Court may collect fees on civil suits and criminal cases to aid in the admiuistering of 
the district court of the offi ces of tile individual judges. These fees can not be used for salaries to the judges. The 
judges are elected by the qualified electors of the judicial district for a term of six years. 

1. SUM M ARY O F SIG NIFICANT A CCO UNTING PO LICIES 

A . BA SIS O F PR ESENTATIO N 

The accom pauying financial statem ents of the District Court have been prepared in conform ity with gcuerally 
accepted accountiug principals (GAAP) as applied to governmental units. The Governmental Aeconntiug 
Standards Board (GASB) is the accepted standard-setting body for establishing governmental accountiug and 
financial reporting purposes. 

13. IO ~PO RTIN G ENTITY 

G overnm ental A cconnting Standards Board Statem ent No. 14 establisbcd criteria for determ ining the 
governm ental reporting entity and COlnponcnt units that should be included w ithin the reporting curtly. The 
basic criterion for including a potential com ponent unit within the reporting entity is financial accouutabillty. 
For financial reporting purposes, in conform ance with G A SB Statem ent N o. 14, the Second Judicial District 
Com '{ includes all funds, account groups, et cetera, that are w ithin the oversight responsibility of the l)istrict 
Conrl. O versight responsibility is determ ined on the basis of appointm ent of governing body, ability 1o 
signifieautly influence operations, accountability for fiscal m atters, and the natnre and significance of an 

organization's relationship witb the prim ary governm ent. Based on consideration of tile foregoing criteria, the 
l)istriet Court is deem ed to be a separate reporting entity. Certain units of local governm ent over which the 

District Court exercises uo oversight responsibility, such as the parish police jury, parish school board, other 
independently-elected offi cials, and m unicipalities w ithin the parish, are excluded from the aceom panyiug 
fiuancial statem ents. These units of governm ent are considered separate reporting entities and issue financial 
statem ents separate from those of tbe District Court. 

C. FUN I) AC CO UNTING 

The D istrict Court uses funds attd account groups to report on its financial position and the results of its 
operations. Fund accounting is designed to dem onstrate legal com pliance and to aid financial m auagcm cnt by 
scgregatiug transactions relating to certain governm ent functions or activities. 

A fire d is a separate accounting entity with a self-balancing set of accounts. O n the other hand, an account gronp 
is a financial reporting device designed to provide accountability for certain assets and liabilities that arc not 
recorded in the funds because they do not directly affect net expendable financial resources. 

Fnnds of the District Court are classified into one category, governm ental. Tbis category, in turn, is divided into 
separate fitud types. The fund classification and a description of each existing fund type follow : 



 

TIlE SECOND JUDICIAL DISTRICT COURT 
Parishes of Bienville, Claiborne and Jackson, Louisiana 

Notes to tile General Purpose Financial Statements (continued) 

1. SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

C. FUNI) ACCOUNTING (Continued) 

G overnm ental Funds 

G overnm ental fonds account for all or m ost of/he District Court's general activities, including the collection 
and disbursem ent of specific or legally restricted m onies, tbc acquisition or construction of general fixed 
assets, and the servicing ofgcnecal long-term obligations. G overnm ental funds oftbe distric! court include: 

General Fuud--tbe general fund (Judicial Expense Fund) was establisbed in compliance with 
Louisiana Revised Statute 13:966.49 and accounts for all financial resources, except those required 
to be accounted for in other funds. 

2. Special revenue funds--account for tbe proceeds of specific revenue sources that are legally restricted 
to expeuditures for specified purposes. 

1). BASIS O F ACCOUNTING 

Tile accounting and financial reporting treatm ent applied to a fund is determ ined by its m easurem ent focus. The 
governm ental fnuds are accounted for using a current financial resources m easurem ent focus. W ith this 
m easurem ent focus, only current assets and current liabilities are geuerally included on the balance sheet. 
O perating statem ents of the fund present increases and decreases in net current assets. T he m odified accrual 
basis of accounting is used by the goverm nental funds. The goverm nental funds use the following practices in 
recording revenues and expenditures: 

R evenues 

Court fees, filing fees, and probatiou fees are collected by shcriW s departm ents, clerks of court, or tile State 
of Louisiana and rem itted to tile D istrict Court. Therefore, am ounts rem itted during tile currenl period and 
am ounts collected by these agencies during tile current period and received within 60 days by tile Distric! 
Court are recognized as revenue. 

lutcrgovernm cntal revenues arc recorded w hen the D istrict Court is entitled to the funds. Substantially all 
other revenues are recorded w hen received. 

~ )enditnres 

Expenditures are generally recognized under tile m odified accrual basis of accounting w hen tile related filnd 
liability is incurred. 

f)|hcr Finaucine Sources (Uses 

Transfers between funds that are not expected to be repaid are accounted for as otber financing sources (uses). 
These other financing sources (uses) are recognized at tbe lime tile undeclying events occur. No other 
financing sources (uses) occurred for the year ended June 30, 1999. 



 

TIlE SECOND JUDICIAL DISTRICT COURT 
Parishes of Bieaville, Claiborae aud Jackson, Louisiana 

Notes to the General Purpose Financial Statements (confinued) 

1. SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

E. BU DG ET 

Bvdgets are adopted on a basis consistent with generally accepted accounting principles (GAAP). Annually 
appropriated budgets are adopted for' the general and special revenue funds. The D istrict Court approves al 
budget changes or am endm ents. At year end, all appropriations lapse. Budgeted am ounts show n in the fiuancia 
statem ents are as originally adopted. 

E. EN CUM BRAN CES 

Encaulbrances reprcscllt eonlm itm euts related to unperform ed contracts for goods arid services. Enennlbranee 
accounting - under which im rchasc orders, contracts and other com ulilm cnts for the expenditure of resources 
are recorded to reserv e tbat portion of tile applicable appropriation - is not ntilized by tire District Court. 

G. CASII AND CASIt EQUIVALENTS 

Cash irrcludcs am ounts in dem and dcposiis, irr terest bearing dem and delm sits, and uloney m arket accounts. Cash 
equivalents include nm ouuts in tim e deposits. U udcr state law , the district m ay deposit funds in dem aud deposits, 
irrlcresl bearing dem aud deposits, m oney m arket accounts, or tim e dclm sits w ith state banks organized under 
Louisiana law and national banks having their principal offices in Louisiana. 

Under state law , the D istrict Court m ay invest in U nited States bonds, treasury uotes, or certificates. These are 
classified as iuvestm cnts if their original m aturities exceed 90 days; however, if the original m aturities are 90 days 
or less, they are classified as cash equivalents. At June 30, 1999, the D istrict C ourt had no investm ents. 

II. FIXED ASSETS 

Fixed assets of governm ental funds are recorded as expenditures at the tim e they are purchased or eorrstrnclcd, 

arrd the related assets are capitalized (reported) in the general fixed assets account group, l'ablic domain or 
irffrastrneturcs are not capitalized. No depreciation has been provided on general fixed assets. A ll fixed assets 
arc valued at historical cost or estim ated cost if historical cost is not available. 

I. CO M PEN SA TED A BSENCES 

The em ployees of the D istrict Court arc entitled to certain co~apensated absences based ou their length of 
em ploym enl. Em ployees are not allow ed to accum ulate or vest Vacation or sick leave. Com pensated absences 
are recorded as expenditures w hen they are paid. 

J. LO N G -TERM  O BLIG ATIO N S 

Long-term obligations expected to be financed front governm ental fnnds are reported in the general long-term 
obligations acconnt group. Expenditures for principal and interest paym ents for long-term  obligations are 
recognized in the goverum ental funds ~,vhcn doe. T he D istrict C ourt has no lung-term  nbfigatinus at June 30, 
1999. 



 

TH E SECOND JUDICIAL DISTRICT CO URT 
Parishes of Bienvillc, Claiborne and Jackson, Louisiana 

Notes to the General Purpose Financial Statements (continued) 

1. SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

K . TO TAL CO LUM NS ON COM BINED STATEM ENTS 

Total colm nns on the com bined statem ents - overview are captioned "M em orandum O nly" to indicate that they 
are presented only to facilitate financial analysis. Data in these colum ns do not preseut finaucial positiou, results 
of operafioos, or changes in financial position iu conform ity with generally accepted accounting principles. 
Neither is such data com parable to a consolidation. Iutcrfuud elim inations have nol been m ade iu the 
aggregation of this data. 

2. CASII AND CASII EQUIVALENTS 

At June 30, 1999, the l)istrict Court has cash aud cash equivalents (hook balances), totaling $444,701. All cash and 
cash cq u ivalcuts consist of dem and deposits or certificates of deposit. 

Cash and cash equivalcuts are stated at cost, w hich approxim ates m arket. U udcr state law , these deposits m ust be 
secured by federal deposit insurance or the pledge of securities owned by the bank. The m arket value of the pledged 
securities plus the federal deposit insurance m ust at all tim es equal the am ount ou deposit w ith the bank. A t June 30, 

1999, the l)istrict Court has $444,912 iu deposits (collected bauk balances). These deposits are maintaiued in eight 
finaucial iustitutious and are secured from risk by $444,912 of federal deposit insurance. 

3. RFCEIVABI,ES 

A ccounts receivable at June 30, 1999 consist of the follow ing 

Court fees 

Civil filing fees 
C rhninal filing fees 

O ther 

Total 

4. CIIAN G ES IN G ENERAL FIX ED A SSETS 

The changes in gcueral fixed assets follow 

special 

i~F unds Total 

3,181 
9,297 
5.936 

$ 10,406 $ 10,406 
3,181 
9,297 

5.936 

$ 18.414 S 10.406 $ 28.820 

July ~; 1998 ++AdditionS+ I+ +o+,i,,o+ + Balance June 30, 1999 
O ffice furniture and fixtures $ 53.237 $ 58.876 $ 679 S 111.434 



5. PENSIO N PLAN 

THE SECOND JUDICIAL DISTRICT COURT 
Parishes of Bienville, Claibornc and Jackson, Louisiana 

Notes to the General Purpose Financial Statem ents (continued) 

Judges ofihe Disl rici Court and their em ployees arc m em bers oflhe Slate Em ployees Retirclnen! Syslem of Louisiana. 
Salaries of lhe Judges and the em ployer's portion of lhe Judges' retirem ent contributions arc paid by lhe Stale 
Suprem e Couri and are not included in the accom panying financial statem ents. Pension costs for the em ployees of 
the District Court are rcporled in 1he accom panying financial statem ents; however, becanse these cosis arc considered 
im m aterial in rclalion to the accom panying financial statem ents, the disclosure requirem ents of Slalem enl No. 5 of 
the G overnm enlal Accounliag Standards Board are not presented. 

6. EX PENI)ITURES O F TIlE JUDICIAL DISTRICT NOT INCLUDED 
1N TIlE ACCO M PANYING FINANCIAL STATEM ENTS 

The accom panying financial statem ents do nol include certain salalT or adm inistrative expenditures fnr the D islricl 
Courl paid oul of the funds of the Bienville, Claiborae or Jackson Parish Police Juries or directly by lhe Slate. 

7. LITIG A TIO N 

There is no liligation pending against the Second Judicial District Court at June 30, 1999 



PRO BATIO N FUN I) 

TH E SECO N D JUDICIAL 1)ISTR1CT CO U RT 
Parishes of Bicnvillc, C laibornc anti Jackson, Louisiaua 

Supplem ental Inform ation Schedules 
A s of and For the Year Ended June 30, 1999 

Tile Code of Criminal Procedure Article 894 A (1) stated that tire Department of Probation and Parole would not 
supervise probation ill misdenleanor cases starting in 1989. Article 894 A (1) authorized tile court to place the 
defendant ou prnbation w ith a "probation office" designated by tile conrt upon sucb conditions as tile conrt ulay fix. 

Additionally, Article 895 I (C) of the Code of Criminal Procedure provides for a monthly probation fee to be Imid to 
the agency providing supervision. The Probation Fund w as established as tile designated "probation offi ce". The 
Probation Fund accounts for tile collection of the m onthly probation fees and expenditures of m aintaining tile 
probatiou offices. 

1V-I) C O LLECTIO N FUND 

Tile IV-I) Collection Fund accounts for tire collection of a five percent fee assessed on cllild support paym ents as 
ilrnvidcd by 1,ouisiana R evised Statute 46:236.5 alld the expeuditures related to the establishm ent, m odification, and 
cnforcelncnt of support obligations. 

FAM ILIES IN N EED O F SERVICES FUNI) 

The Fanlilics in Need of Services Fund accounts for the progranl designed to aid juveniles aud/or tllcir faluilies ill 
obtaining COUllseling or treatm ent. The funding is provided by a State grant. 
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REPORT ON COM PLIANCE AND ON INTERNAL CO NTROL 
O V ER FINAN CIAL R EPORTIN G BA SED ON AN AU DIT O F 
FINANCIAL STATEM ENTS PERFO RM ED 1N ACCORI)ANCE 

W ITII GOVERNM ENT AUIIITING STANDARDS 

To the llonorable Robert Y . Butler, Chief Judge 
Second Judicial D istrict Court 
I'arishcs of llienvillc, C laibornc and Jackson, Louisiana 

W e have audited tile general purpose financial statem ents of tile Second Judicial D istrict Court of Louisiana, as of 
and for the year ended June 30,1999, and have issued our report thereon dated O ctober 13, 1999. W e conducted our 
audit in accordance w ith generally accepted auditing standards applicable to financial audits contained in G overnm ent 
Auditing Standards, issued by tile Com ptroller G eneral of the United Slates. 

C om pliance 
As part of obtaining reasonable assurance about w hether the Second Judicial District Court's financial statem ents 
arc free of nlaterial nlisstatcnlcnl, we perform ed tests of its ~oulpliancc w ith certain provisious of laws, regulations, 
eoutraets al~d grauts, ~an~eom p~izne~ Ycith vd~ieh co~lt~ hax'~ a tiirec~ zud m a~,eri~l effect u~ the dcterm iuatit~  of 
fiaancial statement amounts, ltowevcr, providing an opinion on compliance with tbose provisions was not an objective 
of our audit attd, accordingly, w e do not express such art Olfinion. The results of our tests disclosed no instances of 
ooocom ldiance that arc required to be reported under G overnm ent Auditing Standards 

Internal C ontrol O ver" Financial R enortine 
In planning and perform ing our audit, w e considered the Second Judicial l)istrict Court's intcrnal control ovcr 
financial reporting in order to determ ine our auditing procedures for the parpose of cxprcsslng our opinion on the 
financial statem ents and not to provide assurance on the internal control over financial reporting. O ur cousidcration 
of the internal control over financial reporting would not necessarily disclose all m atters in the internal control over 
financial reporting that m ight be m aterial weaknesses. A m aterial w eakness is a condition in w hich the design or 
operation of one or m ore of tbc internal control com ponents does not reduce to a relatively low level the risk tbat 
otisstatcm cnts in am ounts that w ould be m aterial in relation to the financial statem ents being audited m ay occur and 
not be detected w ithin a tim ely period by em ployees in tbe norm al course of perform ing their assigned functions. W e 
nntcd no m atters involving the intcrual control over financial reporting attd its operation tbat w e consider to be 
m aterial w eaknesses. 

This report is intended for the inform ation of m anagem ent, llowevcr, this report is a m atter of public record and its 
distribution is not lim ited. 

K ENN ETIt D . FO I.D EN &  CO . 
Certified Public A ccountauts 

Jooesboro~ L ouisiana 
O ctober 13, 1999 



 


